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STEEL IS A CRITICAL COMPONENT ON THE JOURNEY TO NET ZERO
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•THE MARKET WAS DRIVEN BY SUPPLY 
SIDE SHORTAGES

WHAT CAUSED THE SEABORNE COAL MARKET TO “SPIKE”?
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YEAR-ON-YEAR PRICE CHANGES

API2 and NEWC prices based on May 17, 2024, May 19, 2023, and May 20, 2022 respectively

% Change % Change
Product 20-May-24 2024 vs. 2023 22-May-23 24-May-22 2023 vs. 2022

PLV $235.00 5.4% $223.00 $518.50 -57.0%
LV PCI $160.50 -18.3% $196.50 $517.25 -62.0%
USEC LV $214.00 -4.0% $223.00 $462.00 -51.7%
USEC HV A $217.00 -2.7% $223.00 $468.00 -52.4%
USEC HV B $192.00 -7.2% $207.00 $450.00 -54.0%

API2 $105.00 -18.0% $128.00 $320.00 -60.0%
NEWC $141.27 -10.7% $158.17 $436.07 -63.7%
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GLOBAL DEMAND HAS WEAKENED

•THE SUPPLY SIDE SHORTAGES HAVE BEEN 
RESOLVED

WHAT CHANGED SINCE THE 2023 MCPA MEETING
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METALLURGICAL COAL SEABORNE SHIPMENTS 2010-2023

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Australia 158,957,698 132,707,257 144,543,397 170,009,606 186,364,980 186,100,849 189,228,058 172,674,775 178,852,819 184,354,695 171,822,118 166,992,760 160,531,823 151,226,818
Canada 27,555,026 27,666,372 30,725,381 35,020,330 31,063,245 28,049,215 28,038,551 28,946,018 32,766,218 34,812,822 26,989,161 26,283,592 28,126,501 30,629,396
USA 50,958,073 63,019,458 63,343,075 60,122,266 54,495,392 41,752,713 36,826,664 48,165,340 54,357,502 47,932,089 37,935,886 40,822,520 42,164,056 46,531,780
Total 237,470,797 223,393,087 238,611,853 265,152,202 271,923,617 255,902,777 254,093,273 249,786,133 265,976,539 267,099,606 236,747,165 234,098,872 230,822,380 228,387,994
Y-o-Y change -5.93% 6.81% 11.12% 2.55% -5.89% -0.71% -1.70% 6.48% 0.42% -11.36% -1.12% -1.40% -1.05%

Highlighted cells indcate peak production for each region and total

From Australia, Canada, & USA
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METALLURGICAL COAL SHIPMENTS 2010-2023
From Australia, Canada, Mongolia, & USA

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Australia 158,957,698 132,707,257 144,543,397 170,009,606 186,364,980 186,100,849 189,228,058 172,674,775 178,852,819 184,354,695 171,822,118 166,992,760 160,531,823 151,226,818
Canada 27,555,026 27,666,372 30,725,381 35,020,330 31,063,245 28,049,215 28,038,551 28,946,018 32,766,218 34,812,822 26,989,161 26,283,592 28,126,501 30,629,396
Mongolia 15,048,797 20,038,843 19,060,024 15,441,387 14,786,565 12,723,285 23,561,576 26,269,556 27,676,453 33,773,319 23,765,998 14,037,292 25,611,111 53,960,276
USA 50,958,073 63,019,458 63,343,075 60,122,266 54,495,392 41,752,713 36,826,664 48,165,340 54,357,502 47,932,089 37,935,886 40,822,520 42,164,056 46,531,780
Total 252,519,594 243,431,930 257,671,877 280,593,589 286,710,182 268,626,062 277,654,849 276,055,689 293,652,992 300,872,925 260,513,163 248,136,164 256,433,491 282,348,270
Y-o-Y change -3.60% 5.85% 8.90% 2.18% -6.31% 3.36% -0.58% 6.37% 2.46% -13.41% -4.75% 3.34% 10.11%

Highlighted cells indcate peak production for each region and total
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COKING COAL PRICE RESPONSE
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COKING COAL PRICE 
JANUARY 3, 2023 THRU MAY 14, 2024

Average $256.82 $230.07 $254.83 $293.08
Maximum $328.00 $310.00 $345.00 $390.00
Minimum $200.00 $190.00 $201.00 $221.50

Mean $260.00 $224.00 $258.00 $307.00

HV "A" HV "B" PLV
USEC USEC LV USEC FOB Aust
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USA METALLURGICAL COAL PRODUCTION
Increase /

Product 2023 2022 (Decrease)
HV "A" 26,756,000 26,148,000 2.33%
HV "B" 12,462,000 11,684,000 6.66%
LV 21,713,000 20,292,000 7.00%
MV 9,672,000 7,828,000 23.56%
PCI 1,317,000 1,323,000 -0.45%
Total 71,920,000 67,275,000 6.90%
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GEOPOLITICS MAY AFFECT  THE SEABORNE COAL MARKET
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TIMELINE OF THE U.S.-CHINA TRADE DISPUTE 2018-2020
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HISTORY OF A TRADE DISPUTE 1930

• On June 13, 1930, the U.S. Senate passed the 
Smoot-Hawley Tariff, among the most catastrophic 
acts in U.S. congressional history.

• As economists predicted, the high tariff proved to be a 
disaster. 

• Even before its enactment, U.S. trading partners 
began retaliating by raising their tariff rates, which 
froze international trade. 

• Many economists and historians believe the trade 
tariffs imposed under the Smoot-Hawley Tariff, and 
the retaliatory tariffs imposed by the trading partners 
of the United States, were the catalysts for the Great 
Depression (1929-1939)
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COST PRESSURE AT U.S. COAL MINES
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• Reduced global steel demand
• Global and regional trade disputes
• Global uncertainties

o War in the Middle East
o Ongoing war in Ukraine
o Government uncertainty in Iran
o China economic struggles
o China-Russia alliance
o Reduced sanctions on Russian coal

WHAT CAN HAPPEN TO PUSH THE MARKET LOWER?
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• The economic and political challenges, and other exogenous factors, will affect 
the market for the remainder of 2024.

• The supply side shortfall has been resolved by increased supply from Mongolia, 
domestic production in China, and domestic production in India.

• Global economic activity has moderated
• Expect prices to remain challenging through Q42024 before stabilizing at long 

term trends.
• US$230-$240/MT PLV metallurgical coal pricing isn’t “bad” and sustains the 

long-term viability of the U.S. metallurgical coal industry,

WHAT IS LIKELY TO HAPPEN TO THE COAL MARKET?
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THANK YOU

ERNIE THRASHER       ERNIE.THRASHER@XCOAL.COM
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